
 
 

NOTICE OF REGULAR MEETING 
BASTROP CITY COUNCIL 
July 24, 2012     6:15 P.M. 

 
Pursuant to the Texas Government Code, Chapter 551, the City Council of Bastrop, Texas will hold a regular meeting on  
July 24, 2012 at 6:15 p.m. at Council Chambers of City Hall, 1311 Chestnut Street, Bastrop, Texas and will consider the 
following matters to wit: 
 
REGULAR MEETING       TAB PAGE ORIGINATOR STATUS 
 
ANNOUNCEMENTS 
 
1.  Call to Order 
2.  Pledge of Allegiance and Invocation 
3.  Presentations  
4.  Proclamations 
5.  Announcements 
 
CITY MANAGER INFORMATIONAL UPDATE REPORT:  Items for update, discussion and possible action: 
 
 A.  Meetings and Events Attended: 
       1.  Lost Pines Groundwater Conservation District monthly Board meeting on July 18, 2012. 
       2.  Parks Board monthly meeting on July 12, 2012. 
 B.  Update on City Projects: 
       1.  Splash Pad Project. 
       2.  Pecan Sewer Line Project. 
       3.  Chestnut Street Sidewalk Project. 
       4.  Water Well operations in Fisherman’s Park. 
       5.  Bastrop Power & Light (BP & L) Administrative/Training building. 
       6.  Bob Bryant Water Facilities Improvements Project. 
       7.  Fiscal Year 2013 Budget. 
       8.  Update on work regarding Pine Forest Unit #6. 
 C.  Update on City Business: 
       1.  Convention Center Activities. 
       2.  Main Street Program Activities. 
       3.  Commercial/Residential Construction Projects in the City. 
       4.  YMCA Activities.       
 D.  Inviting input from Council related to issues for possible inclusion on future agendas, related to issues such as  
                  (but not limited to) municipal projects, personnel, public property, development and other City/public business. 
 
A.  CONSENT AGENDA 
 
All of the following items on the Consent Agenda are considered to be self-explanatory by the Council and will be 
enacted with one motion.  There will be no separate discussion of these items unless a Council Member so 
requests. 
 
A.1  Approval of meeting minutes of July 10 and 17, 2012.  A.1 3 Teresa Valdez 
 
A.2  Approval of Special Event Application submitted by Cody Cruise A.2 10 Mike Talbot 
and Brittany Peavy to host their wedding rehearsal dinner and nuptials 
on October 12 and 13, 2012 in Fisherman’s Park. 
 
A.3  Approval of Special Event Permit Application submitted by the  A.3 18 Mike Talbot 
Bastrop Homecoming Committee, Inc. to host “Homecoming Parade 
& Rodeo” on August 4-8, 2012 in Mayfest Park and downtown. 
 
A.4  Approval of Special Event Permit Application submitted by   A.4 31 Mike Talbot 
Advanced Home Health Services and Children’s Advocacy Center to 
host Medical Olympics in Fisherman’s Park on Saturday, October 20, 
2012. 
 
 



 
 
A.5  Approval of Special Event Permit Application submitted by the A.5 46 Mike Talbot 
Hyatt, Christus Health and Kennedy Creative to host “Hyatt Main  
Street Event – Christus Health” on Tuesday, July 31, 2012 on Main 
Street and Pine Street between Main Street and Water Street. 
 
A.6  Approval of Special Event Permit Application submitted by Terry A.6 63 Mike Talbot 
Moore with YMCA to host “Burning Pine Run” on Sunday, September 2, 
2012 in Mayfest Park (and Bastrop State Park). 
 
A.7  Re-appointment by Mayor and confirmation by Council of members A.7 76 Mayor Terry Orr 
to the Bastrop Economic Development Corporation Board of Directors. 
 
A.8  Appointment by Mayor and confirmation by Council of Alternate  A.8 80 Mayor Terry Orr 
Member #2 to the Bastrop Zoning Board of Adjustment. 
 
A.9  Appointment by Mayor and confirmation by Council of Member to A.9 83 Mayor Terry Orr 
the Bastrop Parks Board. 
 
A.10  Adoption of a Resolution by the City of Bastrop suspending the A.10 86 Mike Talbot 
effective date for ninety days in connection with the rate increase filing 
of Centerpoint Energy – Beaumont/East Texas Division made on or 
about July 2, 2012; requiring the reimbursement of municipal rate case 
expenses; authorizing participation in a coalition of similarly situated 
cities; authorizing participation in related rate proceedings; authorizing 
the retention of special counsel; finding that the meeting complies with 
The Open Meetings Act; making other findings and provisions related 
to the subject; and declaring an effective date. 
 
A.11  Award of bid for Wayfinding Project Fabrication and Installation. A.11 94 Nancy Wood 
 
B.  PUBLIC HEARINGS:  
 
B.1  PUBLIC HEARING:  Regarding the submission of an application B.1 96 Mike Talbot 
to the Department of Agriculture Office of Rural Affairs for a Texas 
Community Development Block Grant Program grant to provide sewer 
improvements. 
 
B.2  Consideration, discussion and possible action on adoption of a B.2 98 Mike Talbot 
Resolution of the City Council of Bastrop, Texas, authorizing the 
submission of a Texas Community Development Block Grant Program 
Application to the Texas Department of Agriculture Office of Rural  
Affairs for the Community Development Fund; and authorizing the  
City Manager to act as the City’s Executive Officer and authorized  
representative in all matters pertaining to the City’s participation in  
the Texas Community Development Block Grant Program. 
 
B.3  Citizen Comments. 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
Executive Session:  The Council reserves the right to convene into Executive Session at any time during the meeting 
regarding any agenda item.  In compliance with the Open Meetings Act, Chapter 551 Government Code, Vernon’s Texas 
Code, Annotated, the item below will be discussed in closed session. 
 1.  Section 551.071 – Consultations with Attorney 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
 
C.  OLD BUSINESS 
 
D.  NEW BUSINESS 
 
ORDINANCES FOR FIRST READING:  
 
 



 
 
 
ORDINANCES AND OTHER ITEMS ELIGIBLE FOR CONSIDERATION AND/OR ACTION: 
 
D.1  Consideration, discussion and possible action on request  D.1 100 Mike Talbot 
by Parks Board to establish a skateboard park at City owned 
property located at 1206 Emile Street. 
 
D.2  Consideration, discussion and possible action concerning D.2 102 Mike Talbot 
award of the bid for the Community Development Block Grant 
Fayette Street Wastewater Improvement Project. 
 
E.  EXECUTIVE SESSION 
 
E.1  The Bastrop City Council will meet in a closed/executive session pursuant to the Texas Government Code,  
Chapter 551 to discuss the following:  
  
 1.  Section 551.071(1)(A) and Section 551.071(2) - Consultations with Attorney:  (1) threatened and/or      
      contemplated litigation, and (2) matters upon which the Attorney has a duty and/or responsibility to 
      report to the governmental body. 
 2.  Section 551-086 – Certain Public Power Utilities:  Competitive Matters. 
     
E.2  The Bastrop City Council will reconvene into open session to discuss, consider and/or take any actions necessary 
related to the executive sessions noted herein, or regular agenda items, noted above, and/or related items. 
 
F.  ADJOURNMENT                        

 
 
 

CERTIFICATE 
 

I, the undersigned authority, do hereby certify that this Notice of Meeting was posted on the bulletin board, at the City Hall of the 
City of Bastrop, Texas, a place convenient and readily accessible to the general public at all times, and said notice 

was posted  the 18
th
 day of July at 1:00 p.m.  Copies of this agenda have been provided to those members  

of the media requesting such information. 
 

               Teresa Valdez      

  Teresa Valdez, City Secretary  
 
 
 

NOTICE OF ASSISTANCE AT PUBLIC MEETINGS THE CITY OF BASTROP IS COMMITTED TO COMPLIANCE WITH THE AMERICANS WITH 
DISABILITIES ACT.  BASTROP CITY HALL AND COUNCIL CHAMBERS ARE WHEELCHAIR ACCESSIBLE AND SPECIAL MARKED PARKING IS 
AVAILABLE.  PERSONS WITH DISABILITIES WHO PLAN TO ATTEND THIS MEETING AND WHO MAY NEED ASSISTANCE ARE REQUESTED 
TO CONTACT THE CITY SECRETARY’S OFFICE AT  512-332-8811.  PLEASE PROVIDE FORTY-EIGHT HOURS NOTICE WHEN FEASIBLE. 
               
           Confirm time posted:    TC 
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          CITY OF BASTROP                                AGENDA ITEM :  City Manager Report 

 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:    July 24, 2012 
 

1.  Agenda Item:  City Manager informational update report:  Items for update, discussion and  

                  possible action:  

   A.  Meetings and Events Attended: 

                              1.  Lost Pines Groundwater Conservation District monthly Board meeting on  

              July 18, 2012. 

         2.  Parks Board monthly meeting on July 12, 2012. 

   B.  Update on City Projects: 

         1.  Splash Pad. 

         2.  Pecan Street Sewer Project. 

            3.  Chestnut Street Sidewalk Project. 

         4.  Water Well operations in Fisherman’s Park. 

         5.  Bastrop Power & Light (B: & L) Administrative/Training building. 

                    6.  Bob Bryant Water Facilities Improvements Project. 

         7.  Fiscal Year 2013 Budget. 

              8.  Update on work regarding Pine Forest Unit #6. 

   C.  Update on City Business: 

         1.  Convention Center Activities. 

         2.  Main Street Program Activities. 

         3.  Commercial/Residential Construction Projects in the City. 

         4.  YMCA Activities.       

   D.  Inviting input from Council related to issues for possible inclusion on future  

         agendas, related to issues such as (but not limited to) municipal projects,  

                    personnel, public property, development and other City/public business. 

  

2.  Party Making Request: Mike Talbot 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X___  No  ______ 

     ____________________________________________________________________________________ 

     ____________________________________________________________________________________ 

     ____________________________________________________________________________________ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 
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     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        A.1 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Approval of meeting minutes of July 10 and 17, 2012. 

 

2.  Party Making Request:  Teresa Valdez, City Secretary 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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July 10, 2012 

 

The Bastrop City Council met in regular session on July 10, 2012 at 6:00 p.m. at the Council 

Chambers of City Hall, 1311 Chestnut Street, Bastrop, Texas.  Members present were Mayor 

Terry Orr and Council Members Ken Kesselus, Kay Garcia McAnally, Willie DeLaRosa and 

Dock Jackson. 

 

ANNOUNCEMENTS 

 

1. CALL TO ORDER 

 

At 6:00 p.m. Mayor Terry Orr called the meeting to order with all members present, with the 

exception of Joe Beal who was absent due to a business commitment. 

 

2.  PLEDGE OF ALLEGIANCE AND INVOCATION 

 

Council Member Ken Kesselus led the pledges of allegiance to the U.S. and Texas flags.  Mayor 

Terry Orr led the invocation.   

 

3.  PRESENTATIONS  

 

 A.  CHARACTER EDUCATION – BASTROP STUDENT 

 

Zak Chambers a Senior at Bastrop High School presented the Character Education character trait 

“Patriotism” for the month of July.   

 

4.  PROCLAMATIONS 

  

There were no proclamations. 

 

5.  ANNOUNCEMENTS 

 

Council Member Ken Kesselus stated that at the Lost Pine 8 Theatre ribbon cutting this evening 

Mr. Schulman was very complimentary in regard to the City Manager, Mike Talbot, City Staff, 

BEDC and City Council.   

 

CITY MANAGER INFORMATIONAL UPDATE REPORT:  ITEMS FOR UPDATE, 

DISCUSSION AND POSSIBLE ACTION: 

 

 A.  MEETINGS AND EVENTS ATTENDED: 

 B.  UPDATE ON CITY PROJECTS: 

       1.  SPLASH PAD. 

       2.  PECAN STREET SEWER PROJECT. 

       3.  FAYETTE STREET SEWER PROJECT. 

       4.  CHESTNUT STREET/MAIN STREET SIDEWALK PROJECT. 

       5.  WATER WELLS. 

 C.  UPDATE ON CITY BUSINESS: 

       1.  CONVENTION CENTER ACTITIVITES 
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. 

       2.  MAIN STREET PROGRAM ACTIVITIES. 

       3.  COMMERCIAL/RESIDENTIAL CONSTRUCTION PROJECTS IN THE CITY. 

       4.  YMCA ACTIVITIES. 

 D.  DEPARTMENT AND BOARD REPORTS. 

 E.  INVITING INPUT FROM COUNCIL RELATED TO ISSUES FOR POSSIBLE       

       INCLUSION ON FUTURE AGENDAS, RELATED TO ISUSES SUCH AS (BUT  

       NOT LIMITED TO) MUNICIPAL PROJECTS, PERSONNEL, PUBLIC  

       PROPERTY, DEVELOPMENT AND OTHER CITY/PUBLIC BUSINESS. 

 

City Manager, Mike Talbot stated his written City Manager Report was sent to the Council on 

Monday. 

 

A.  CONSENT AGENDA 

 

ALL OF THE FOLLOWING ITEMS ON THE CONSENT AGENDA ARE CONSIDERED TO 

BE SELF-EXPLANATORY BY THE COUNCIL AND WILL BE ENACTED WITH ONE 

MOTION.  THERE WILL BE NO SEPARATE DISCUSSION OF THESE ITEMS UNLESS A 

COUNCIL MEMBER SO REQUESTS. 

 

 A.1  APPROVAL OF MEETING MINUTES OF JUNE 16, 2012. 

 

 A.2  APPROVAL OF BASTROP MARKETING CORPORATION’S REQUEST FOR  

 REIMBURSEMENT OF EXPENSES. 

 

 A.3  APPROVAL OF CHANGING THE TIME FOR COUNCIL MEETINGS FROM  

 6:00 P.M. TO 6:15 P.M. 

 

 A.4  APPROVAL OF THE STATUTORY DENIAL, FOR A PERIOD OF 180 DAYS  

 FROM THE DATE OF COUNCIL ACTION ON THIS REQUEST FOR THE FINAL  

 PLAT FOR PINE VISTA SUBDIVISION CREATING TWO (2) COMMERCIAL  

 LOTS WITHIN THE CITY LMITS OF BASTROP, TEXAS. 

 

 A.5  APPROVAL OF THE STATUTORY DENIAL, FOR A PERIOD OF 180 DAYS  

 FROM THE DATE OF COUNCIL ACTION ON THIS REQUEST FOR THE FINAL  

 PLAT FOR PURCELL POINTE SUBDIVISION CREATING THREE (3)  

 COMMERCIAL LOTS WITHIN THE CITY LIMITS OF BASTROP, TEXAS. 

 

Kay Garcia McAnally moved to approve the Consent Agenda.  Motion was seconded by Willie 

DeLaRosa and carried unanimously. 

 

B.  PUBLIC HEARINGS: 

 

B.1  CITIZEN COMMENTS. 

 

Herb Goldsmith addressed the Council.  Mr. Goldsmith commended the City Council and City 

Staff on the transparency of meetings by having the Agenda packets on the City’s website.  
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Mr. Goldsmith commended the Council for being responsive to public questions.  Mr. Goldsmith 

stated he had recommended to the County Commissioners that they have the same practices as 

the City and their response was: “Pay $1.00 a page and you can pick up a copy of the Agenda 

packet at the Courthouse.”  Mr. Goldsmith commended Mayor Orr on allowing citizens to 

address the Council because this gives citizens an opportunity to get their feelings and comments 

to them. 

 

C.  OLD BUSINESS 

 

D.  NEW BUSINESS 

 

ORDINANCES FOR FIRST READING: 

 

ORDINANCES AND OTHER ITEMS ELIGIBLE FOR CONSIDERATION AND/OR 

ACTION: 

 

D.1  CONSIDERATION, DISCUSSION AND POSSIBLE ACTION ON ACCEPTANCE OF 

MONTHLY FINANCIAL REPORT FOR THE PERIOD ENDING OF MAY 31, 2012. 

 

Finance Director, Karla Stovall presented the monthly Financial Report for the period ending 

May 31, 2012.  Ms. Stovall reviewed the report.   

 

Brief discussion was held among Council, Mr. Talbot and Ms. Stovall. 

 

Kay Garcia McAnally requested that Ms. Stovall email the Council and inform them of the 

amount of money – the Hotel Occupancy Tax money in Bastrop County - that the BEST 

(Bastrop, Elgin, Smithville – Texas) receives, how it will be distributed and how will this affect 

the cities.   

 

Ken Kesselus moved to accept the reports. Seconded by Willie DeLaRosa and carried 

unanimously.  

 

E.  EXECUTIVE SESSION: 

 

E.1  THE BASTROP CITY COUNCIL WILL MEET IN A CLOSED/EXECUTIVE SESSION 

PURSUANT TO THE TEXAS GOVERNMENT CODE, CHAPTER 551, TO DISCUSS THE 

FOLLOWING: 

 

 1.  SECTION 551.071(1)(A) AND SECTION 551.071(2) - CONSULTATIONS WITH  

      ATTORNEY: (1)  THREATENED AND/OR CONTEMPLATED LITIGATION,  

      AND (2) MATTERS UPON WHICH THE ATTORNEY HAS A DUTY AND/OR  

      RESPONSIBILITY TO REPORT TO THE GOVERNMENTAL BODY –  

      APPOINTMENT OF COUNCIL MEMBERS TO BOARDS AND COMMISSIONS  

      AND COMPLIANCE WITH STATE AND LOCAL LAW. 

 2.  SECTION 551.086 – CERTAIN PUBLIC POWER UTILITIES:  COMPETITIVE  

      MATTERS. 
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At 6:28 p.m., Mayor Orr convened the Bastrop City Council into a closed/executive session 

pursuant to the Texas Government Code, Chapter 551, to discuss the following: 

 

 1.  Section 551.071(1)(A) and Section 551.071(2) – Consultations with Attorney:   

      (1)  threatened and/or contemplated litigation, and (2) Matters upon which the attorney  

      has a duty and/or responsibility to report to the governmental body. 

  

E.2  THE BASTROP CITY COUNCIL WILL RECONVENE INTO OPEN SESSION TO 

DISCUSS, CONSIDER AND/OR TAKE ANY ACTIONS NECESSARY RELATED TO THE 

EXECUTIVE SESSIONS NOTED HEREIN, OR REGULAR AGENDA  ITEMS, NOTED 

ABOVE, AND/OR RELATED ITEMS. 

 

At 8:05 p.m., Mayor Orr reconvened the Bastrop City Council into open session to discuss, 

consider and/or take any actions necessary related to the executive sessions noted herein, or 

regular agenda items, noted above, and/or related items. 

 

No action was taken. 

 

F.  ADJOURNMENT 

 

At 8:06 p.m., Ken Kesselus moved to adjourn.  Seconded by Dock Jackson and carried 

unanimously.  

 

 

APPROVED:        ATTEST: 

 

 

_______________________     ________________________ 

Terry Orr, Mayor      Teresa Valdez, City Secretary 
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July 17, 2012 

 

The Bastrop City Council met in Special Workshop Meeting on Tuesday, July 17, 2012 at  

6:15 p.m. at the Bastrop City Hall Council Chambers, 1311 Chestnut Street, Bastrop, Texas.  

Members present were Mayor Terry Orr and Council Members Willie DeLaRosa, Joe Beal, Ken 

Kesselus and Kay Garcia McAnally. 

 

1. CALL TO ORDER 

 

At 6:15 p.m., Mayor Terry Orr called the meeting to order with all members present, with the 

exception of Dock Jackson who was absent because he was ill. 

 

2.  WORKSHOP SESSION – THE BASTROP CITY COUNCIL WILL CONVENE INTO A 

WORKSHOP SESSION TO DISCUSS: 

 

 A.  2012-2013 BUDGET – A REVIEW AND DISCUSSION WITH THE CITY  

       MANAGER REGARDING FISCAL YEAR 2013 BUDGET FOR THE CITY OF  

       BASTROP. 

 

At 6:16 p.m., Mayor Orr convened the Bastrop City Council into a workshop session to discuss: 

 

 A.  2012-2013 Budget – A review and discussion with the City Manager regarding Fiscal  

       Year 2013 Budget for the City of Bastrop. 

 

City Manager, Mike Talbot distributed a Memorandum regarding the “Preliminary Summary of 

the General Fund Proposed FY-13 Annual Operating Budget, as of July 17, 2012”.  Mr. Talbot 

stated in order to give Council more time to analyze the City’s revenues and expenditures he 

gave the Council a proposed preliminary budget.  Mr. Talbot stated in reviewing the preliminary 

proposed Fiscal Year 2013 General Fund Operating Budget he wanted to highlight several 

factors:  1)  Council will note an increase in the cost of City operations; 2) Council will note that 

the City’s contribution to the Employee Health Plan is projected to be approximately 12%; 3) 

Council will note that the City Manager is recommending a Salary Adjustment (or Cost of 

Living Adjustment – COLA) of 2% and 2.5% for step adjustment on the employees anniversary, 

based upon satisfactory performance evaluation to address the salary compression issues; and 4) 

Council will note that the proposed Capital Expenditures are $84,390.00.  Mr. Talbot reviewed 

the Memorandum which included:  General Fund Summary, Summary of General Revenues, 

General Fund - Sales Tax Revenues, General Fund – Property Tax Revenue/Property Tax Rate, 

Property Tax Distribution Calculations, General Fund – Electric Fund, General Fund – Franchise 

Fees, General Fund – Municipal Court Fees, General Fund – Intergovernmental Transfers, and 

Summary of Proposed Expenditures for FY-13 which included Personnel and Operation and 

Maintenance Expenditures.  Mr. Talbot stated the focus of this year’s proposed preliminary 

proposed Fiscal Year 2013 General Fund Operating Budget was to keep the City Department 

expenditures within the range of Fiscal Year 2012’s Operation and Maintenance expenditures, 

while at the same time addressing “Personnel Requests” and “Capital Equipment Items” that had 

been cut from previous budget requests.   Mr. Talbot stated clearly, not all the Departmental 

requests could be, or were, funded.   

 

Discussion was held among Council and Mr. Talbot regarding the proposed preliminary Fiscal 

Year 2013 Budget.   

 

Mayor Orr stated if there are areas in this proposed preliminary budget that Council is concerned 

with they should let Mr. Talbot know.  Mayor Orr stated he supports the salary increases and the 
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extra funding necessary being taken from Bastrop Power & Light because if there is extra sales 

tax revenues received in Fiscal Year 2013 he would like to have that applied to capital 

expenditures.   Mayor Orr stated he did not want any City employee operating unsafe equipment. 

 

Joe Beal stated he is against raising taxes, but this time he would not hesitate to do it, if that is 

what the Council needs to do because of the abnormal situation that we find ourselves in (fire 

and decrease in ad valorem taxes).  Mr. Beal stated he would want an increase in taxes to be the 

last resort. 

 

Willie DeLaRosa stated he was against a tax increase period. 

 

Ken Kesselus stated there is $75,000 the Council has to deal with and why don’t we take it from 

the Water/Wastewater Funds instead of Bastrop Power & Light Funds.  Mr. Kesselus stated he 

did not think any of the Council wants to raise taxes. 

 

Kay Garcia McAnally stated if the Council even thinks about raising taxes, the Council needs to 

be showing cuts in their budget as well.   

 

3.  THE BASTROP CITY COUNCIL WILL ADJOURN WORKSHOP SESSION AND 

RECONVENE INTO SPECIAL SESSION TO TAKE ANY NECESSARY ACTION(S). 

 

At 8:20 p.m., the Bastrop City Council adjourned workshop session and reconvened into special 

session to take any necessary action(s). 

 

No action was taken. 

 

4.  EXECUTIVE SESION – THE BASTROP CITY COUNCIL WILL MEET IN A 

CLOSED/EXECUTIVE SESSION PURSUANT TO THE TEXAS GOVERNMENT CODE, 

CHAPTER 51.086 (CERTAIN PUBLIC POWER UTILITIES:  COMPETITIVE MATTERS) 

TO DISCUSS THE FOLLOWING: 

 

 A.  CERTAIN PUBLIC POWER UTILITIES: COMPETITIVE MATTERS – BASTROP  

       POWER AND LIGHT BUDGET 2012-2013. 

 

5.  THE BASTROP CITY COUNCIL WILL ADJOURN EXECUTIVE SESSION AND 

RECONVENE INTO SPECIAL SESSION TO TAKE ANY NECESSARY ACTION(S). 

 

No Executive Session was held. 

 

6.  ADJOURN 

 

At 8:21 p.m., Kay Garcia McAnally moved to adjourn.  Seconded by Joe Beal and carried 

unanimously. 

 

  

APPROVED:       ATTEST: 

 

 

_________________________    ___________________________ 

Terry Orr, Mayor      Teresa Valdez, City Secretary 
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 CITY OF BASTROP                     AGENDA ITEM        A.2 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 17, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Approval of Special Event Permit Application submitted by Cody Cruise and 

Brittany Peavy to host their wedding rehearsal dinner and nuptials on October 12 

and 13, 2012, in Fisherman’s Park.   
 

2.  Party Making Request:  Mike Talbot, City Manager.    

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 
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137/18/2012



147/18/2012



157/18/2012



167/18/2012



177/18/2012
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 CITY OF BASTROP                     AGENDA ITEM      A.3 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 17, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Approval of Special Event Permit Application submitted by the Bastrop 

Homecoming Committee, Inc., to host “Homecoming Parade & Rodeo” on 

August 04-08, 2012, in Mayfest Park and downtown.   
 

2.  Party Making Request:  Mike Talbot, City Manager.    

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 
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197/18/2012



207/18/2012



217/18/2012



227/18/2012



237/18/2012



247/18/2012



257/18/2012



267/18/2012



277/18/2012



287/18/2012



297/18/2012



307/18/2012
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 CITY OF BASTROP                     AGENDA ITEM         A.4 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 14, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Approval of Special Event Permit Application submitted by Advanced Home 

Health Services and Children’s Advocacy Center to host Medical Olympics in 

Fisherman’s Park on Saturday, October 20, 2012.   
 

2.  Party Making Request:  Mike Talbot, City Manager.   

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 
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357/18/2012



367/18/2012



377/18/2012



387/18/2012



397/18/2012



407/18/2012



417/18/2012



427/18/2012



437/18/2012



447/18/2012
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 CITY OF BASTROP                     AGENDA ITEM        A.5 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 17, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Approval of Special Event Permit Application submitted by the Hyatt, Christus 

Health, and Kennedy Creative to host “Hyatt Main Street Event – Christus 

Health” on Tuesday, July 31, 2012, on Main Street and Pine Street between Main 

Street and Water Street.   
 

2.  Party Making Request:  Mike Talbot, City Manager.    

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 
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517/18/2012
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537/18/2012
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577/18/2012
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 CITY OF BASTROP                     AGENDA ITEM          A.6 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 17, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Approval of Special Event Permit Application submitted by Terry Moore with 

YMCA to host “Burning Pine Run” on Sunday, September 02, 2012, in Mayfest 

Park (and Bastrop State Park).   
 

2.  Party Making Request:  Mike Talbot, City Manager.    

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        A.7 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Re-appointment by Mayor and confirmation by Council of members to the Bastrop 

Economic Development Corporation Board of Directors. 

 

2.  Party Making Request:  Terry Orr, Mayor 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        A.8 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Appointment by Mayor and confirmation by Council of Alternate Member #2 to the 

Bastrop Zoning Board of Adjustment. 

 

2.  Party Making Request:  Terry Orr, Mayor 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        A.9 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Appointment by Mayor and confirmation by Council of  Member to the Bastrop 

Parks Board. 

 

2.  Party Making Request:  Terry Orr, Mayor 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        A.10 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Adoption of a Resolution by the City of Bastrop suspending the effective date for 

ninety days in connection with the rate increase filing of Centerpoint Energy – Beaumont/East Texas 

Division made on or about July 2, 2012; requiring the reimbursement of municipal rate case 

expenses; authorizing participation in a coalition of similarly situated cities; authorizing participation 

in related rate proceedings; authorizing the retention of special counsel; finding that the meeting 

complies with The Open Meetings Act; making other findings and provisions related to the subject; 

and declaring an effective date. 

 

2.  Party Making Request:  Mike Talbot City Manager 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 

 

      

 

 

 

 

867/18/2012



1 of 3 

AGENDA INFORMATION SHEET 

      

 

 

 

 

 

 

 

BACKGROUND 

 

On or about July 2, 2012, CenterPoint submitted a Statement of Intent to increase base 

revenue on an overall basis by approximately $8.6 million.  This represents an increase in 

base revenue of approximately 18%.  CenterPoint intends to implement the revised gas 

tariff on a division-wide basis for customers in the Company’s Beaumont/East Texas 

Division effective August 6, 2012.   

 

On a customer-class basis, the increases are as follows: 

 

General Service – 

Residential Increase 

General Service – Small 

Increase 

General Service – Large 

Volume Decrease 

21% 11.9% -34.4% 

 

The effect of CenterPoint’s proposed increase on an average customer’s bill is as follows:  

 

General Service – 

Residential Increase 

General Service – Small 

Increase 

22.8% 12.3% 

 

Furthermore, CenterPoint proposes to increase its customer charges by significant 

amounts.  The Customer charge is the charge on the customer’s bill that stays the same 

month to month, irrespective of the amount of gas a customer uses.  Below are shown the 

current and proposed customer charges for each customer class and the dollar and 

percentage changes in the customer charges: 

 

 Current 

Customer Charge 

Proposed 

Customer Charge 

$ and % Increase 

General Service - 

Residential 

 

$12.25 

 

$20.25 

 

$8.00/65% 

General Service –  

Small 

 

$16.25 

 

$23.75 

 

$7.50/46% 

Gen’l Service –  

Large Volume 

 

$35.25 

 

$63.75 

 

$28.50/81% 

 

SUSPENSION OF APPLICATION FOR AUTHORITY TO INCREASE 

RATES SUBMITTED BY CENTERPOINT ENERGY CORPORATION 
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The Company seeks a Return on Equity (ROE) of 11.00% and a capital structure heavily 

weighted toward equity – 58% Equity; 42% Debt; and a rate design intended to recover 

significantly more through the fixed customer charges than through 

commodity/volumetric charge.  The table below shows CenterPoint’s proposed increases 

in revenue through the customer charges compared to its current customer charges and 

commodity charges: 

 
    Current Current     Proposed Proposed   

    Cust. Chrg Vol. Chrg TOTAL   Cust. Chrg Vol. Chrg TOTAL 

    Revenue Revenue Revenue  Revenue Revenue Revenue 

Residential    $25,485,912 $11,304,253 $36,790,165   $42,076,170 $2,948,541 $45,024,711 

    69.3% 30.7%     93.5% 6.5%   

Small 

Commercial   $3,975,959 $3,159,322 $7,135,281   $5,803,360 $2,201,980 $8,005,340 

    55.7% 44.3%     72.5% 27.5%   

Large Volume   $218,604 $1,180,337 $1,398,941   $395,505 $521,965 $917,470 

    15.6% 84.4%     43.1% 56.9%   

                  

 TOTALS   $29,680,475 $15,643,912 $45,324,387   $48,275,035 $5,672,486 $53,947,521 

    65.5% 34.5%     89.5% 10.5%   

                  

 

REPRESENTATION 

The law firm of Herrera & Boyle, PLLC (through Mr. Alfred R. Herrera) has previously 

represented the Alliance of CenterPoint Municipalities (ACM) in rate matters involving 

CenterPoint Energy.  Similarly, the firm of Herrera & Boyle has represented other Texas 

cities dealing with rate case matters, therefore providing a depth of experience in dealings 

with CenterPoint and the Railroad Commission of Texas.  

 

INTERVENTION AT THE RAILROAD COMMISSION OF TEXAS AND 

COURT PROCEEDINGS, IF ANY 

CenterPoint Energy filed its Statement of Intent to raise rates with the City on the same 

date it filed its rate case with the Railroad Commission of Texas (“RCT”) for ratepayers 

outside the City’s limits.  It is important to participate in those proceedings because the 

Commission’s decisions could impact rates within the City.  Thus, the accompanying 

Resolution authorizes intervention in proceedings at the Railroad Commission including 

any appeal of the City’s decision on rates. 

 

RATE CASE EXPENSES 
 

Cities, by statute, are entitled to recover their reasonable rate case expenses from the 

utility.  Legal counsel and consultants approved by the City will submit monthly invoices 

to the City that will be forwarded to CenterPoint for reimbursement.   
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ACTION:  SUSPENSION OF CENTERPOINT’S PROPOSED EFFECTIVE DATE 
 

CenterPoint’s rate-filing package is voluminous containing thousands of pages of data. 

To have time to review the rate-filing package, the Council is requested to suspend 

CenterPoint’s proposed effective date for ninety (90) days.  It is a virtual impossibility for 

the City to set just and reasonable rates without suspending the rate request for ninety 

days; suspension of CenterPoint’s proposed effective date will permit its special 

regulatory counsel and experts an opportunity to perform a review of CenterPoint’s 

application and request additional information as necessary to fully evaluate the proposal 

and determine the most appropriate response.  During the suspension period, the City will 

retain its right to dismiss CenterPoint’s Statement of Intent if the City determines that 

CenterPoint failed to properly invoke the City’s jurisdiction or if CenterPoint failed to 

provide adequate notice.  Effort will also be made to resolve matters by agreement with 

CenterPoint.  At the conclusion of the review period the City will need to take final 

action on CenterPoint’s request, to either deny CenterPoint’s request, or adopt an increase 

different than that requested by CenterPoint. 

 

RECOMMENDATION 
 

It is recommended that the City suspend CenterPoint proposed effective date for 90 days.  

Assuming a proposed effective date of August 6, 2012 the 90-day suspension period ends 

on November 4, 2012.  Should CenterPoint extend its proposed effective date, the 

suspension period would change accordingly, day for day. 

 

It is also recommended that the City retain the law firm of Herrera & Boyle, PLLC to 

represent the City’s interest in matters related to CenterPoint’s rate case and to advise the 

City with regard to CenterPoint’s application, and that the City intervene in the 

proceeding before the Railroad Commission of Texas, and represent the City in any 

appeals, if any, regarding CenterPoint’s rate application. 

 

The City must take action no later than August 6, 2012.  If the City does not take action 

by August 6, 2012, CenterPoint’s proposed rates will be deemed approved by operation 

of law, subject to the City’s right to hold a hearing to address CenterPoint’s rate 

application.   
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RESOLUTION NO. R – 2012 -   

 
RESOLUTION BY THE CITY OF BASTROP SUSPENDING THE 

EFFECTIVE DATE FOR NINETY DAYS IN CONNECTION WITH 

THE RATE INCREASE FILING OF CENTERPOINT ENERGY – 
BEAUMONT/EAST TEXAS DIVISION MADE ON OR ABOUT 

JULY 2, 2012; REQUIRING THE REIMBURSEMENT OF 

MUNICIPAL RATE CASE EXPENSES; AUTHORIZING 

PARTICIPATION IN A COALITION OF SIMILARLY SITUATED 

CITIES; AUTHORIZING PARTICIPATION IN RELATED RATE 

PROCEEDINGS; AUTHORIZING THE RETENTION OF 

SPECIAL COUNSEL; FINDING THAT THE MEETING 

COMPLIES WITH THE OPEN MEETINGS ACT; MAKING 

OTHER FINDINGS AND PROVISIONS RELATED TO THE 

SUBJECT; AND DECLARING AN EFFECTIVE DATE 

 

WHEREAS, CenterPoint Energy Resources Corp., d/b/a CenterPoint Entex and 

CenterPoint Energy Texas Gas (“CenterPoint” or “Company”) filed a Statement of Intent 

with the City on or about July 2, 2012 to increase rates in the Company’s Beaumont/East 

Texas Division; and 

WHEREAS, CenterPoint intends to implement the revised gas tariff on a 

division-wide basis for customers in the Company’s Beaumont/East Texas Division 

effective August 6, 2012, and 

WHEREAS, CenterPoint plans to increase base revenue on an overall basis by 

approximately $8.6 million, representing an increase in base revenue of approximately 

18%; and 

WHEREAS, On a customer-class basis, the increases are as follows: 

General Service – 

Residential Increase 

General Service – Small 

Increase 

General Service – Large 

Volume Decrease 

21% 11.9% -34.4% 

and 
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WHEREAS, The effect of CenterPoint’s proposed increase on an average 

customer’s bill is as follows: 

General Service – 

Residential Increase 

General Service – Small 

Increase 

22.8% 12.3% 

And 

WHEREAS, CenterPoint proposes to increase its customer charges by significant 

amounts, increasing the customer charge for “General Service – Residential” current 

from $12.25 to $20.25; increasing the customer charge for “General Service – Small” 

from $16.25 to $23.75; and increasing the customer charge for “General Service – Large 

Volume” from $35.25 to $63.75; and 

WHEREAS, the Company seeks a Return on Equity (ROE) of 11.00%; a capital 

structure heavily weighted toward equity – 58% Equity; 42% Debt; and a rate design 

intended to recover significantly more through fixed customer charge than through 

commodity/volumetric charge; and 

WHEREAS, CenterPoint’s rate request consists of a voluminous amount of 

information including CenterPoint’s rate-filing package, exhibits, schedules, and 

workpapers; and 

WHEREAS, CenterPoint proposed August 6, 2012 as the effective date for its 

requested increase in rates; and 

WHEREAS, it is not possible for the City to complete its review of CenterPoint’s 

filing by August 6, 2012and 

WHEREAS, the City will need an adequate amount of time to investigate and 

determine whether CenterPoint has properly invoked the City’s rate-setting jurisdiction, 

and if so, ultimately to review and evaluate CenterPoint’s rate application to enable the 

City to adopt a final decision as a local regulatory authority with regard to CenterPoint’s 

requested rate increase; and 

WHEREAS, the City will require the assistance of specialized legal counsel and 

rate experts to review the merits of CenterPoint’s application to increase rates; and  
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WHEREAS, to the extent CenterPoint seeks review at the Railroad Commission 

of Texas of the City’s final decision regarding CenterPoint’s statement of intent to 

change rates, or because CenterPoint has submitted a statement of intent to the Railroad 

Commission to increase rates in the environs of the City on the same date it submitted its 

request to the City, the decision of the Railroad Commission of Texas could have an 

impact on the rates paid by the City and its citizens who are customers of CenterPoint and 

in order for the City’s participation to be meaningful it is important that the City 

promptly intervene in such proceeding at the Railroad Commission of Texas. 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF BASTROP THAT: 

Section 1. The findings set out in the preamble are in all things approved and 

incorporated herein as if fully set forth. 

Section 2. CenterPoint’s proposed effective date for its proposed increase in rates is 

hereby SUSPENDED for ninety days beyond its proposed effective date. 

Section 3.  The statutory suspension period may be further extended or its Statement 

of Intent dismissed if CenterPoint does not provide adequate data from which the City 

may make a reasonable determination of the Company’s rate base, expenses, investment, 

and rate of return in the City, or if CenterPoint does not provide timely, meaningful, and 

proper public notice of its request to increase rates and revenue, or if its rate-filing 

package is otherwise materially deficient. 

Section 4. The City authorizes intervention in proceedings related to CenterPoint’s 

Statement of Intent before the Railroad Commission of Texas and related proceedings in 

courts of law. 

Section 5. The City hereby orders CenterPoint to reimburse the City’s rate case 

expenses as provided in the Gas Utility Regulatory Act and that CenterPoint shall do so 

on a monthly basis and within 30 days after submission of the City’s invoices for the 

City’s reasonable costs associated with the City’s activities related to this rate review or 

to related proceedings involving CenterPoint before the City, the Railroad Commission of 

Texas, or any court of law.  
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Section 6. Subject to the right to terminate employment at any time, the City retains 

and authorizes the law firm of Herrera & Boyle, PLLC to act as Special Counsel with 

regard to rate proceedings involving CenterPoint before the City, the Railroad 

Commission of Texas, or any court of law and to retain such experts as may be 

reasonably necessary for review of CenterPoint’s rate application subject to approval by 

the City. 

Section 7. The City shall review the invoices of the lawyers and rate experts for 

reasonableness before submitting the invoices to CenterPoint for reimbursement. 

Section 8. A copy of this resolution shall be sent to CenterPoint Energy, care of Mr. 

Keith Walls, Director of Regulatory Affairs, CenterPoint Energy P.O. Box 2628, 

Houston, Texas 77252-2628; and to Mr. Alfred R. Herrera, Herrera & Boyle, PLLC, 816 

Congress Ave., Suite 1250, Austin, Texas 78701. 

Section 9. The meeting at which this resolution was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government 

Code, Chapter 551. 

Section 10. This resolution shall become effective from and after its passage. 

 

PASSED AND APPROVED this 24
th

 day of July 2012. 

 

             

       Terry Orr, Mayor 

ATTEST: 

      

Teresa Valdez, City Secretary 
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 CITY OF BASTROP                     AGENDA ITEM:        A.11 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Award of bid for Wayfinding Project Fabrication and Installation. 

 

2.  Party Making Request:   Nancy Wood, Main Street Manager 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

 Requests for Proposals were posted on June 13, 2012 and 5 bidders responded.  Attached is the 

Professional Services Scoring Sheet showing the successful bidder as Walton Signage from San 

Antonio with a bid of $110,560. 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:    Recommend award of bid to Walton Signage in the amount of $110,560 

which is well below the $150,000 budgeted item.   

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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 CITY OF BASTROP                     AGENDA ITEM:        B.1 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 17, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  PUBLIC HEARING:  Regarding the submission of an application to the Department 

of Agriculture Office of Rural Affairs for a Texas Community Development Block Grant Program 

grant to provide sewer improvements. 

 

2.  Party Making Request:  Mike Talbot, City Manager 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 
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PLEASE PLACE ON CLASSIFIED AD PAGE IN THE PUBLIC NOTICE SECTION OF 

YOUR NEWSPAPER.  Contact Langford Community Management Services at 

512/452-0432 if further information is needed. 

_____________________________________________________________________ 

PUBLIC NOTICE 

The City of Bastrop will hold a public hearing at 6:00 p.m. on Tuesday, July 24, 2012 at 
the Bastrop City Hall located at 1311 Chestnut, Bastrop, Texas in regard to the 
submission of an application to the Department of Agriculture Office of Rural Affairs for 
a Texas Community Development Block Grant Program (TxCDBG) grant.  The purpose 
of this meeting is to allow citizens an opportunity to discuss the citizen participation 
plan, the development of local housing and community development needs, the amount 
of TxCDBG funding available, all eligible TxCDBG activities, and the use of past 
TxCDBG funds.  The City encourages citizens to participate in the development of this 
TxCDBG application and to make their views known at this public hearing.  Citizens 
unable to attend this meeting may submit their views and proposals to Michael Talbot, 
City Manager, at the Bastrop City Hall.  Persons with disabilities that wish to attend this 
meeting should contact City Hall to arrange for assistance.  Individuals who require 
auxiliary aids or services for this meeting should contact City Hall at least two days 
before the meeting so that appropriate arrangements can be made. 
 
For further information, contact Michael Talbot, City Manager, at 512-332-8800. 
 

       Terry Orr  

       Mayor 

______________________________________________________________________ 

* This notice must be published at least seventy-two (72) hours prior to the 

scheduled hearing. 

** The City must retain a copy of the published notice. 

*** Publisher’s Affidavit is needed for this notice. 

 

 

TO BE PUBLISHED ONE TIME 

977/18/2012
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 CITY OF BASTROP                     AGENDA ITEM:        B.2 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 17, 2012 

        MEETING DATE:   July 24, 2012 

 

 

1.  Agenda Item:  Consideration, discussion and possible action on adoption of a Resolution of the City 

Council of Bastrop, Texas, authorizing the submission of a Texas Community Development Block 

Grant Program Application to the Texas Department of Agriculture Office of Rural Affairs for the 

Community Development Fund; and authorizing the City Manager to act as the City’s Executive 

Officer and authorized representative in all matters pertaining to the City’s participation in the Texas 

Community Development Block Grant Program. 

 

2.  Party Making Request:  Mike Talbot, City Manager 

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  ___X___  No  ______ 

 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

 

8.  Staff Recommendation:  ______________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 

 

      

 

 

 

 

 

987/18/2012



RESOLUTION NO.  R – 2012 - ___ 
 

A RESOLUTION OF THE CITY COUNCIL OF BASTROP, TEXAS, AUTHORIZING THE SUBMISSION OF 
A TEXAS COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM APPLICATION TO THE TEXAS 
DEPARTMENT OF AGRICULTURE OFFICE OF RURAL AFFAIRS FOR THE COMMUNITY 
DEVELOPMENT FUND; AND AUTHORIZING THE CITY MANAGER TO ACT AS THE CITY'S 
EXECUTIVE OFFICER AND AUTHORIZED REPRESENTATIVE IN ALL MATTERS PERTAINING TO THE 
CITY'S PARTICIPATION IN THE TEXAS COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM. 

 
WHEREAS, the City Council of Bastrop desires to develop a viable urban community, including 
decent housing and a suitable living environment and expanding economic opportunities, 
principally for persons of low-to-moderate income; and 
 
WHEREAS, certain conditions exist which represent a threat to the public health and safety; and 
 
WHEREAS, it is necessary and in the best interest of the City of Bastrop to apply for funding 
under the Texas Community Development Block Grant Program; 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF BASTROP, TEXAS: 
 
1. That a Texas Community Development Block Grant Program application for the Community 
Development Fund is hereby authorized to be filed on behalf of the City with the Texas 
Department of Agriculture. 

 
2. That the City's application be placed in competition for funding under the Community 
Development Fund. 

 

3. That the application be for $275,000 of grant funds to provide sewer improvements. 

 

4. That the City Council directs and designates the City Manager as the City's Chief Executive 
Officer and Authorized Representative to act in all matters in connection with this application 
and the City's participation in the Texas Community Development Block Grant Program. 

 

5. That it further be stated that the City is committing $55,000.00 from its Water/Sewer Fund as 
a cash contribution toward the local match for this project. 

 

Passed and approved this 24th day of July  2012. 

 
 
______________________________________ __________________________________ 
Terry Orr      Teresa Valdez 
Mayor       City Secretary 

997/18/2012



1013s 

 

 CITY OF BASTROP                     AGENDA ITEM       D.1 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:   July 17, 2012 

        MEETING DATE:        July 24, 2012 

 

 

 

1.  Agenda Item:   Consideration, discussion and possible action on request by Parks Board to 

establish a skateboard park at City owned property located at 1206 Emile Street.     
 

2.  Party Making Request:  Mike Talbot, City Manager.    

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X__     No  ______ 

  

     The Bastrop Parks Board met on July 12, 2012 and discussed establishment of a skateboard park in 

the City of Bastrop.   The Parks Board is recommending that the location for a skateboard park 

be1206 Emile Street.  Since the City owns the property known as 1206 Emile Street the Parks Board is 

requesting Council approval of this location for establishment of a skateboard park.  The Parks Board 

is seeking approval on this request prior to any fundraising and planning efforts. 

  

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes     __________No     __X___N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  _________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  __________________________________________________________________________________ 

     b)  __________________________________________________________________________________ 

     c)  __________________________________________________________________________________ 

 

8.  Staff Recommendation:  _________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

_______________________________________________________________________________________ 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  ________________________________________________________________________ 

      ____________________________________________________________________________________ 

1007/18/2012



1017/18/2012



City Council Meeting 
7-24-12A 

 CITY OF BASTROP       AGENDA ITEM      D.2 
 

 

STANDARDIZED AGENDA RECOMMENDATION FORM 

 

 

CITY COUNCIL      DATE SUBMITTED:  July 18, 2012   
         

MEETING DATE:  July 24, 2012     
 

 

 

1.  Agenda Item:  Consideration, discussion and possible action concerning award of the bid for the 

Community Development Block Grant Fayette Street Wastewater Improvement Project.  
 

2.  Party Making Request:  Michael H. Talbot   

 

3.  Nature of Request:  (Brief Overview)  Attachments:  Yes  __X___  No  ______ 

  

    A couple of years ago the City of Bastrop was awarded a grant for the Fayette Street Wastewater 

Improvements Project (the Project) through the Council of Governments. The grant application was 

for of the replacement of the wastewater main from Highway 71 to Chestnut Street.  The City was 

awarded funding for this project in Cycle II of the Community Development Block Grant funding 

cycle which met the City would not receive funding for this project until 2012.  A few months ago the 

City was notified that funding had been approved and released for this project.  The City commenced 

the Engineering and Design work and then went out for bids.  The bid tabulation sheet is attached for 

your review.  The project was bid in two Phases.  Phase I or the Base bid was from Highway 71 to 

Farm Street (larger in scope than the original project) and Phase II was from Farm Street to Cedar 

Street.  I have attached FY-12 Wastewater Bond Fund Summary for your review.  Based upon the 

fund available as you will note from reviewing the Wastewater Bond Fund Summary Sheet it is being 

recommended that the City only undertake and approve the base bid based upon funds available.  I 

would like to point out to the City Council: 1)  The scope of work that is being undertaken in the Base 

Bid is more work than what was included in the grant application, and 2)  The grant application only 

required the City contribute $55,000.00 toward this Project and the City is contributing considerable 

more to this project and the City is making a significant improvement to a major wastewater main 

that needed to be replaced many years ago.    
 

4.  Policy Implication:  ____________________________________________________________________ 

 

5.  Budgeted:  _________Yes   __________No    N/A 

 Bid Amount:  ________________  Budgeted Amount:  _________________ 

 Under Budget:  _______________  Over Budget:  _____________________ 

       Amount Remaining:  ________________ 

 

6.  Alternate Option/Costs:  ________________________________________________________________ 

 

7.  Routing:     NAME/TITLE                               INITIAL                DATE              CONCURRENCE 

     a)  ________________________________________________________________________________ 

     b)  ________________________________________________________________________________ 

     c)  ________________________________________________________________________________ 

1027/18/2012



City Council Meeting 
7-24-12A 

 

8.  Staff Recommendation:    Recommend award of bid to low bidder Mercer Construction in the 

amount of $340,917.75. 

 

9.  Advisory Board:  _________Approved   _________Disapproved    ___________None 

 

10. Manager’s Recommendation:  __________Approved    __________Disapproved   __________None 

 

11. Action Taken:  _______________________________________________________________________ 

      ____________________________________________________________________________________ 

 

      

 

 

 

 

 

1037/18/2012
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